
INFO MEMO

FOR:  SECRETARY OF DEFENSE

FROM:   Dionel M. Aviles, Assistant Secretary of the Navy (Financial Management & 

               Comptroller)

SUBJECT:  Department of the Navy Fiscal Year 2003 Statement of Assurance

· The Department of the Navy (DON) has evaluated its system of internal administrative controls in effect during Fiscal Year (FY) 2003.  Based on that review, and in accordance with the Federal Managers’ Financial Integrity Act (FMFIA), the DON is providing a "qualified" statement.  The DON believes it has the controls in place necessary to provide reasonable assurance that it can execute its mission effectively and that its critical assets are protected, with the exception of the material weaknesses reported.
· The DON leadership continued to apply direct and persistent management attention to accomplishing the requirements of the FMFIA.  Efforts begun in FY 2001 and FY 2002 to improve the DON’s management control program were continued in FY 2003.  The DON continued to promote management controls through increased training and through better communication between the audit community and other DON managers.  Automation and web-based technologies should help to move the Department forward in the future as we promote a robust and flexible Management Control Program.

· The information that supports this determination of reasonable assurance was derived from audits, inspections, investigations, and certification statements from Echelon 1 commands.

· A more complete evaluation of the Management Control Program and FY 2003 accomplishments are at TAB (A).

· A listing and summaries of uncorrected and corrected material weaknesses and additional accomplishments are at TAB (B).  Prior period sources identifying weaknesses are provided in Appendix A.

Attachments:
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